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PRESS RELEASE 
To: Media 

From: Rick Whitlock, City Manager 

Date: 7/2/2010 

Re: Council Consideration of Terminating the Contract with Kerr Construction for the 

Airport Runway Project 

 

FOR IMMEDIATE RELEASE 

The City Council for the City of Klamath Falls will consider terminating the Contract with 

Kerr Contractors at a special meeting to be held on Thursday, July 8, 2010, at 4:00 p.m. in the 

City Council Chambers located at 500 Klamath Avenue, Klamath Falls.   

 

Kerr Contractors from Woodburn, Oregon is the general contractor hired last year by the City 

to replace and rehabilitate the runway and taxiways at the Klamath Falls Airport.  The Project 

is funded by the FAA, the Air National Guard and the City in the approximate amount of 

$21.8 million.  The extensive runway rehabilitation required the closing of the runway, and 

this caused the ANG to relocate their flight operations to Boise, Idaho for approximately six 

months last year. Although most of the work was completed during the Air National Guard's 

absence, the remainder of the work must be completed during this construction season to meet 

the federal stimulus funding deadline in February 2011.   

 

In March of this year, large quantities of aggregate began popping out of the newly paved 

runway and taxiways, and this has continued in the following months. The City, in 

consultation with the project Engineer, the FAA and the ANG, investigated the problem. 

Initial results reveal that the failing asphalt supplied by Kerr's subcontractor, Knife River 

Corporation of North Dakota, contains materials unfit for the Project.   

 

The City’s technical consultants, the FAA and the ANG all agree that the best method to 

correct the failing asphalt is to grind off the top layer and replace it.  As allowed by the 

Contract, the City and the Project Engineer issued written directives instructing Kerr to repair 

the defective runway, but so far they have indicated an unwillingness to follow the directives 

and complete the project.  Kerr and Knife River have stated they would submit an alternative 

solution, but to date they have not done so.      
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Kerr Contractors was given written instruction to proceed with the remainder of the work 

under the Contract, including completing the runway repair work.   After more than a month, 

Kerr has declined to proceed with the balance of the work, leaving the City with no alternative 

but to consider terminating the contract so that another contractor may complete the work in 

time to meet the federal stimulus funding completion deadline.   

 

The City remains willing to work with the Contractor to finish the work and repair the failing 

pavement. To accomplish this, the City needs the Contractor to either complete the remaining 

work and follow the directive to grind and replace the failing asphalt, or present a viable plan 

to fix the defective work.  

 

 The City considers the safety of the public and aircraft operators to be our top priority, so the 

Airport and Air National Guard have increased inspection and sweeping of the runways and 

taxiways to assure that the debris popping from the asphalt does not damage the aircraft or 

otherwise interfere with Airport operations.   
 

Should you have any questions, please feel free to contact the City of Klamath Falls City 

Manager at (541) 883-5316. 

 

Attachments 

Letter to Sam Kennedy dated June 1, 2010 

Letter to Kerr Contractors, Inc. dated June 1, 2010 

Letter to Kerr Contractors, Inc. dated June 14, 2010 

 












